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National Aluminium Company LTD. (NALCO), incorporated in 1981, as a
public sector enterprise of the Government of India. NALCO is Asia's
largest integrated aluminium complex, encompassing bauxite mining,
alumina refining, aluminium smelting and casting, power generation, rail
and port operations. Nalco has emerged to be a star performer in
production, export of alumina and aluminium, and more significantly, in
propelling a self-sustained growth. Its aluminium smelter (460ktpa)
sources alumina and power from its captive refinery in Damanjodi and
captive power plant (CPP) located in Angul respectively. Coal for power
generation is sourced from the state - owned Coal India; hence, the cost
of power generated is low. The alumina refinery, which has a capacity of
2.1mtpa, is located in Damanjodi (Orissa), is close to captive bauxite
mines at Panchpatmalli.

Investor’s Rationale

Higher aluminum prices boosted topline by 7.5% - NALCO
registered 7.5% YoY growth in its topline to ¥16,512.9 mn in Q1FY15 on the
back of higher availability of linkage coal and higher aluminum prices during
the quarter, despite lower production. Global aluminium prices have
crossed $2,000 per tonne from a low of $1,693 in February 2014. The
revenue from ‘Chemical’ Segment grew by 12.65% at 38,713.3 mn.
Whereas, the revenue from the ‘Aluminium’ segment remain flat at
310,726.2.

Net profit grew strongly by 69.7% YoY on better operational
performance — NALCQO’s net profit grew by 69.7% YoY to 32,709.9 mn in
Q1FY15 as against ¥1,724.5 mn in Q1FY14 on the back of better operational
performance. Further, the rise in other income to 1,903.6 mn against
%1,353.9 mn also assisted the bottomline growth. While, taxation charges
by increased by 111.0% at I1,003.5 mn pressurised the topline.
Consequently, NPM expanded 531 bps YoY to 14.5% from 9.2%.

EBITDA margin expanded 665bps on lower power cost — The
company has reported a sharp 81% YoY growth in its EBITDA to 32,764.9
mn against ¥1,530.3 mn, as the company managed to reduce power cost by
the improvement in supply of linkage coal from Coal India. Power costs
have also been under control on the company’s strategy of curtailing
aluminium production. NALCO has restrained from consuming expensive
imported and e-auction coal. As a result ‘power’ cost was lower by 12% to
34,455.5 mn, material cost (as % to sales net of stocks) was lower by 8.90%
to 32,492.4 mn. But the employee costs were up by 7.59% to 33,458.8 mn
and other expenses were higher by 7.27% to 33,876.6 mn. Accordingly,
OPM expanded 665 bps YoY to 16.5% from 9.8%.
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Market Data

Rating BUY
cMmP (R) 63
Target Price 73
Stop Loss 58
Duration Medium-term
52-week High-Low (%) 64.9/29.3
Rise from 52WL (%) 115.0
Correction from 52WH (%) 2.9
Beta 1.9
1 year Average Volume (mn) 1.76
3M- 14.8
Stock Return (%) 6M- 91.1
1vY- 92.6
Market Cap (Jbn) 162.4
Book Value (%) 48.79

Shareholding Pattern

Jun’14 Mar'14 Chg
Promoters (%) 80.93 81.06 (0.13)
Fil (%) 3.31 3.81 (0.50)
DIl (%) 9.47 10.21 (0.74)
Public & Others (%) 6.29 4.92 1.37
Quarterly Performance
@mn) Q1 Q1 Q4 YoY QoQ
FY'15 FY'14 FY'14 Change(%) Change (%)
Sales 16,5129 15,3654 17,812.1 7.5 (7.3)
Op. exp 14,035.5 14,075.2 15,289.7 (0.3) (8.2)
EBITDA 2,764.9 1,530.3 3,092.3 81 (12)
OPM (%) 16.5 9.8 16.8 665bps (36bps)
Netprofit ~ 2,709.9  1,597.0  1,7245 69.7 57.1
NPM (%) 14.5 9.2 8.7 531bps 575bps
EPS () 1.1 0.6 0.7 69.4 56.7
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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